
 

 

Opportunity to Make Tax-Free Gifts Set to Expire Soon 
 
June 6, 2012 

This year, each individual may give up to $5,120,000 free of Federal gift tax -- an increase of 
$120,000 from the total available last year.  In 2013, however, absent legislation, the Federal gift 
tax exclusion is slated to return to $1 million. The Federal gift tax exclusion for married couples 
who elect to “split gifts” is $10,240,000 -- an increase of $240,000 from the total available last 
year. 

We encourage you to move quickly if you wish to take advantage of this opportunity to make 
gifts and have not already done so.  Please be aware that if you are considering transfers of real 
estate, partnership interests, or other illiquid assets, appraisers and business valuation experts 
should be retained soon to ensure the property will be valued in time to complete your gifts by 
year end. 

 
For more information about these planning opportunities, please contact one of the following 
members of the Firm’s Personal Planning Department.

Pamela L. Rollins 
(212) 455-3468 
prollins@stblaw.com 

Laura M. Twomey 
(212) 455-3120 
ltwomey@stblaw.com 

*  *  * 

 
 
 
 
This memorandum is for general informational purposes and should not be regarded as legal advice.  Furthermore, 
the information contained in this memorandum does not represent, and should not be regarded as, the view of any 
particular client of Simpson Thacher & Bartlett LLP.  Please contact your relationship partner if we can be of 
assistance regarding these important developments.  The names and office locations of all of our partners, as well as 
additional memoranda, can be obtained from our website, www.simpsonthacher.com. 
 
IRS Circular 230 disclosure: To ensure compliance with requirements imposed by the IRS, we inform you that any 
tax advice contained in this memorandum was not intended or written to be used, and cannot be used, for the 
purpose of avoiding tax-related penalties under federal, state or local tax law.  Each taxpayer should seek advice 
based on the taxpayer’s particular circumstances from an independent tax advisor. 
 

The contents of this publication are for informational purposes only. Neither this publication nor the lawyers who authored it are 

rendering legal or other professional advice or opinions on specific facts or matters, nor does the distribution of this publication to 

any person constitute the establishment of an attorney-client relationship. Simpson Thacher & Bartlett LLP assumes no liability in 

connection with the use of this publication. 
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